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The effect the closure of Denver & Dot the branch line is not re-estab-
Rio Grande’s Marysvale branch line  lished within a year.”
- is having on Draycutt Corporation; . . Mr. Faucett said Sanpete County
~at Milburn, Sanpete County, be- _ is probably more hurt by the closure
comes apparent as soon as Korry . now. But he said Sevier County will
Holden steps away from the assem- * loose considerably too if the branch
bly line to talk about it. - is not opened within a year because
Production of windshield washing ' 2 lot of jobs expected to open there
fluid suddenly stops because it takes ~ won’t.
Mr. Holden and at least two others |
to keep the line moving and they are
the t's only employees these
days. Fifteen others have been laid
off since April when a mudslide
formed Lake Thistle, which covered
the Marysvale branch’s connection
to the D&RG’s main line.
Difficult to Compete
- Caine Alder, rail planner for the
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 That’s * ironic mnideﬂ; Mr.

?‘Hay t said he built the at
Milburn in 1979 because of Sanpete
County’s good workforce, reason-
able land prices and good business

‘ climate. The plant opened in 1980.

P ' To Lose Jobs

.. Allen Fawecett, director of the Six
County Economic Development Dis-
trict of Sanpete, Sevier, Piute, ,
Wayne, Millard and Juab counties, /
said “We estimated that about 1,200 |
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can’t get financed.” ¢ Mr. Fawcett said he’s found the
Mr. Blackham also noted if the | railroad “pretty " and willing to
branch is closed through next year, . involve the local people in determin-
Moroni Feed would have to increase | ing whether the branch should be re-

its unloading facilities to better ac-
comodate trucks. He said the firm's
unloading facilities now becomes .
congested because it takes 90 to 100

week before the Thistle mudslide. 45
No Speculation J

No one, including D&RG officials,

7 is speculating when or if the branch |

. will open. Robert L. Jacobsen, direc-

tor of transportation research for '

the Denver-based railroad, ex-

plained officials can’t even make a

5 decision about whether to reopen

the branch until Lake Thistle is
drained and they are able to assess '

the extent of the damage.

“At that time we'll look at the

; cost-benefit ratio,” said Mr. Jacob-
't nen."l‘orebmldisreallyexpensive«
| | and we have to determine the emn‘

| on the line.”

History compiled by UDOT shows

| construction on the branch began in

1891 By 1896 it had reached Rich-

ﬂeldudbyg it arrived at Mar-;

Piute
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built. He said it has been a little dif-
ficult to get answers about the
branch’s future from the D&RG. But
he added that’s understandable be-
cause there is no way the railroad
can decide whether to rebuild the
line when the issue of whether to
keep Lake Thistle is still up in the

' Nevertheless, Mr. Fawcett said
the six county organization has been
looking for alternate ways of firanc-
ing repair work on the branch so the
cost won't be so high. He said some
of the proposals are as exotic as hav-
ing the state or county improve the
branch and then lease it back to the
D&RG or even Union Pacific.

Meanwhile, the six county organi-
zation, with the assistance of a
Brigham Young University gradu-
ate student, is surveying all of the
branch’s clients to determine how
much more they have had to pay for
transportation of their products and
to measure how much the rail line’s
closure will affect their long-term
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By Paul Rolly
Tribune Staff Writer

ture to obtain the railroad line
 llying in the muck of the 1983

line]
small rural counties of central
Utah,” said Allen Fawcett of the
Six County Economic Develop-
ment District. “Job loss and com-
pany closures cost Sanpete County
$60,000 a year in lost property tax

¢ unique proposal, being -

d,by a former Utah legisla-
tains several scenarios.

Branch of the Denver and .

‘Rio Grande Western Railroad and
_turning it over to private interests
to operate a new rail line.
“Everything is so liminary
right now, there are a lot of things
that can happen. But this [the rail-
“road line] is such an important re-
source, we don’t want it to slip
through our * said State
-Community and Economic Devel-
~opment Director David W. Ad-
ams.”

“That [the closure of the Marys-

and cost Sevier County
about $40,000.” )

: - The proposal is being put togeth-

er by attorney Kirk Rector, a for-
mer Republican member of the
House of Representatives. It envi-
sions the state and the two counties
putting up a combined $621,000 to
purchase the right-of-way for the
damaged line from the Denver-

- based railroad. The governments
would then'let a central Utah busi-

ness cosortium represented by Mr.
Rector operate the line.

“There are a lot of different op-
tions we could exercise,” said Mr.
Rector. “But, depending on the
route we choose, we could get a

new line in and a railroad operat-’

ing at about $9 million on the low
side, and $38 million on the high
side.”

He said his clients, who wish to

al to Obtain Thistle Rail Line Int

Ranrocnvﬁe—_yvtaos 'Zev!\s‘?a%?g to the

remain anonymous at the time,
have had positive feedback from
enough potential shippers in Cen-
tral Utah to make them believe
“the chips coming in would be
enough to make it. economically
feasible to run a profitable line.”
About six miles of the

vale line, which branches off from
the main Denver and Rio Grande
line through Spanish Fork Canyon,
was damaged by the mudslide in
April, 1983, that backed up the

* Spanish Fork River and destroyed

the town of Thistle.

The railroad spent most of its
$30 million insurance money to re-
pair the damaged six-mile portion
of the main line connecting Denver
and Salt Lake City. But it decided
it was not economically feasible to
repair the Marysvale connection
that branched off to the south.

That left about 20 shippers pri-
marily in the central Utah counties
of Sevier and Sanpete without rail
transportation and forced them to
opt for more expensive trucking to
transport their freight.

“The difference between rail

and trucking has cost us about an
extra cent a pound in transporta-
tion costs, said Joe Nielsen, of Mo-
roni Feed Co. “We haul in over 40
million pounds of grain annually,
so that works out to about $400,000
of lost revenue a year,” he said.

Moroni Feed Co., one of the
firms hit hardest by the loss of the
rail system, provides grain for a
cooperative of turkey farmers in
the central Utah area. Mr. Nielsen
said the co-op has about 125 mem-
bers and represents about 2,000 pa-
trons.

“If the rail line is abandoned
permanently, we may have to de-
cide to move our operation com-
pletely and lay off 600 to 700
people,” he added.

Mr. Fawcett said several cen-
tral Utah companies went out of
business because of the rail line
closure and 399 workers lost their
jobs. Sanpete County now has an
unemployment rate of 12.8 per-
cent, about twice the state aver-
age.

“If the railroad is abandoned, I
believe you could see another 600

rigues State
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people laid off in those two coun-
ties from direct shippers, and the
total could reach 1,000 if you in-
clude the suppliers to those ship-
pers,” he said.

The proposal to purchase the
line came after an administrative
law judge for the Interstate Com-
merce Commission ruled Denver
& Rio Grande could properly aban-
don the line. His ruling came after
the state filed a protest with the
ICC and attempted to get the fed-
eral regulatory agency to force the
railroad to restore the line.

The state’s argument was based
on the fact the railroad was grant-
ed a certificate of convenience and
necessity by the federal agency,
giving it the exclusive right of way
to provide rail service to the area.
So it had an obligation to serve it,
said attorney Thomas McFarland,
who represented the state in the
ICC hearings.

But Denver & Rio Grande offi-
cials protested it would cost about
$14 million to repair the Marys-
vale line in documents submitted
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at the hearing. That was more than
twice the state estimate of be-
W $5 million and $7 million.

‘rAfter'the judge’s decision allow-
ing the abandonment, the state ap-
pealed the administrative law
judge’s decision to the ICC, which
is expected to rule on that appeal
next week.

.iBut the Rector proposal was put
together as a result of the judge'’s
decision giving the state a limited

ount of time to try to purchase

he line itself.
“When we protested abandon-
ment and lost the case, one of the
. things stipulated was that we had a
limited amount of time to file with
the ICC a letter of intent to acquire

the right-of-way,” said Ruth Ann
Storey, staff aide for natural re-
sources to Gov. Norman H. Ban-
gerter.

“We filed the letter of intent to
acquire on June 3 to keep our inter-
ests alive,” she said. “That gives us
30 days to complete negotiations.”

The state’s offer was for
$621,000, which was the amount set
by the administrative law judge as
a fair replacement value for the
line. But Denver & Rio Grande has
not accepted that offer and pro-
claimed in documents to the judge
the fair. market value of the line
actually exceeds $1 million.

State officials have said, howev-
er, that the ICC has the authority
to force a sale and set a price at

the end of the 30 days, as long as
the purchase is by the state and the
right-of-way is used to resume rail
service in the area,

“If the amount set is more than
$1 million, it could blow the deal,”
said Mr, Rector.

Promoters of the project would
also like the state to make a deci-
sion on its own commitment be-
fore the scheduled special session
of the Legislature later this month,
when lawmakers act on a previ-
ously uncommitted $5 million fund
the governor wants to spend on
economic development.

“There is no money committed
in the budget so far for this pro-
ject,” he said. “So it would need to
come out of that $5 million.”
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The state was expected to com-
plete by Friday a $1.3 million
agreement to buy the Marysvale
spur from the Denver & Rio Gran-
de Railroad, an aide to Governor
Norman H. Bangerter said.

“The railroad gave me what they
understand to.be, tbe final agree-
ment (Wednesday| Jin the pro-

ednesday). 'm
of it and if it match- -
pogrnchle ' o gy

Rummsnm,y Banga’ter‘sad-

ministrative

But under an Interstate Com-
merce Commission ruling, Utah
would be required to retain owner-
ship for five years, making a lease-
purchase agreement to a private
operator likely, Storey said.

The Central Utah rail spur has
been  shut down 'since ‘it was

for pl

resources, said. |

Buttheamt includes al'

clause allowing the state to back
out of the purchase if it can’t find a
private. ‘owner-operator to take
,overthelmewithmaboutwdays,
Storey said.

“Ifthemi.unywaywecandoit
we want to be in the railroad busi-
ness as short a time as possible,”
she said.

a partial vic-
m-yfortbemte.?saidﬂ;eua
could buy the spur, but it also
Utah would have to double its offer,
from $675,000 to $1.3 million.

The Legislature agreed to close
the deal by appropriating the mon-
ey in its recent session.

rysvale spur

The state wants to turn the prop-
erty over quickly to a private oper- |
ator and already has been contact-|
ed by three interested companies,
Storey said.

. “It won't be sold for less (than |
$1.3 million) and we're not interest- |
ed in making a_ 4

“lf somebody*pmmit \
restores it and truly tries to
ate it and it doesn’t make a preﬁt,
thm:tdohn’tmakeamﬁtandut
probablyshouldn'tbeinbnsipes,



- By Paul Rolly
=7 Tribune Staff Writer

The state of Utah is the proud new
owner of a used and somewhat dam-
aged railroad line, but if it doesn’t
find someone to take it off its hands
Soon it has the ppﬁon to.back out o’
the deal.

- The mc.e for 313 )
unngd ts to tmlmﬂ

o Gran M‘Rﬁe m*r &
, Gov. Norm Bangen‘,q}l,",s

::But fhe purchase is conditional,
said Ruth Ann Storey, an aide to Goy.
"Another buyer must be -
d b; Jnnemortheagreementu

‘Wh Hve ve retained ft an option

ﬁndmgnn owner-operator by June 30.
If we don’t have someone to buy it by
mpn we will not purchase the line.

* *The state is not interested in get-
ting into the rmlmad business,”. she
4ddéd. “But we want to do whatever
we can to get the line back into ser-
vice because it is extremel; impor—
tant to Uuh‘s eqonomyA” §30

What's at stake is about 3500 000.in’
annual poad repair costs to the state;
about $2 million a year to private/

companies in' central Utah, about|
1,500 jobs and about $110,000 in annu-
al tax dollars, according to Ed Meyer,
of the State Division of Economic De-
velopment.

The Marysvale branch, which di-
verts from the main Denver-to-Salt |
Lake City route at Spanish Fork Can-
yon and swings into Sanpete and Se-
vier counties, has been closed since
April, 1983, when millions of tons of |
mud, focks. and dirt slid off Spanish

ork Canyon and backed up the river
gto 4 three-mile-long lake.

". The disaster destroyed the small, \

~ the line unl

for $1.3 million
Fridayl’ o e 3%
" ministrative law judge’s decision the

toipurchase the line, dependent on us | that suit.

'uys ngflts tq Idle Rail Line
ust 1 Sell It to Someone Else

SALT LAKE
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highway in the canyon and about six
miles of railroad line. Estimates for
repairing the damaged section of the
Marysvale branch have varied from

about $5 million to nearly $15 million.
The railroad has made it clear it is

not worth it to the ny to'spend

that kind of money and the lnwrsu;e

Commerce ‘Commission has_uj

the railroad’s )

The state, based on an earlier ad~
line could be sold for about 000
has filed a lawsuit chall g thi
purchase amount set by the ICC, b\l
this latest
D&RGW includ

l‘

Mr. Meyer: sal(numerous pa
nies in central Utah have gone'out of
business since they lost their ability
to ship their products by rail and the

In addition, he said, the
loss to_ shi| in,
: t.hnn $is

;geemt m%

TR

‘93

Er

1
it
area has iost 'mmroq jobs in° !hose |
firms and another 750 indirect j
from suppliers of thm now-deiunct
businesses.

Er

'oaﬂegeg

.fAm » he
c&nt coal
east of um Slnpete Vllley um wnh
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Ms. St’ore id yallroad, which
tbestate’battled for a year in an at-
hmg; Lo prevent the abandonmentof

.hasbeen. “extremely: cooper-

%’“ o “%ﬁm

Jm%and thecw falls thr‘o“l:gh

! together a business consorti

railroad will probably sell the mate-
rials in the railroad line for scrap.

“We have had three compamu ex-
press interest in it,” she said. “And
now that we have reached this agree-
ment, there may be more.

' Former state legislator Kirk Rec-
i tor has been actively trying to put
to buy
whellnefornearly,nyear He said
in the past his grou;

s group beli anin-
- trastate rail line can be o%ted ata

ds $1.3 Million for Idle Rail Line -

profit in the area and would help revi-’
talize central Utah’s beleaguered
economy. s

+ “Right now uere is noone gmup or

company that has a foothold over the’
other in buying the line,” Ms. S'.orey
said. “We're still evaluating the inter-
est in purchasing the line by a private
firm. The state does not intend ‘to
make a profit. We will resell it for the
$1.3 million that we bought it for”
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By Roger Pusey
Deseret News staff writer

No proposal to purchase the Thistle-Richfield
branch of the Denver & Rio Grande Western Rail-
road met criteria spelled out by the state, but a
selection committee remains undaunted and will
try other avenues to find a buyer for the 103-mile
line.

Selection committee members seemed discour-.
aged during a meeting Wednesday in the Capitol,
but determined to meet again June 17. Meanwhile,
those companies that expressed interest in the re-
quest for proposals will be asked if financial ar-
rangements are changed. if they will submit
proposals,

None of the companies making a proposal at-
tached the required cashier’s check for $1.3 million.
Some committee members wondered if that re-
quirement discouraged some companies from sub-
mitting proposals.

The $1.3 million is necessary to reimburse the
state if Gov. Norman H. Bangerter decides to exer-
_cise an option with D&RG by June 30 to purchase-

17 meeting for some quizzing b
 ber

s,aide for ph

. town of ’l'hln

e

branch line. The Legislat

t meet criteria

the
money earlier this year mth l.he provm mz the
state find an operaf e money.

In addition to glvlng the mtefs&ed eompams
more time to resj proposals,
company upmenuﬁvel wtll belmdted to theJlln!

committee mem-

rs. The committee was formed by the g
find a buyer and make a hhmmndn

Ruth Ann"ss*tz?y megtmrnor'l l n

I resources, said

D&RG officials agreed on June 30 fm- the s

exercnse its option to purchase the branch
that, presumably the company will sal

wnat it can of equipment.

She will ask company officialsif they can
the option deadline for a Mﬂme while umsvm
mittee makes further nmmpts find a buyer. -

a landslide in Spanish' Fork Canyon
lllhemtﬂoodsdthe

In 1
bl ocked the rlver, eru
le and
oo S Bk
ission (rom iterstate

than spend

" loading facility

Ce ission to abandon the line. That's when the
Legislature stepped in and appropriated the mrmgy
to purchase it.

‘Two companies, Western Railroad Builders, og~
den, and A&K Railroad Materials Inc., Salt Lake
City, submitted brief proposals, ‘but apparen
want the state to own the railroad with the com|

nies operating it. That doesn’t meet the legislniv;
intent, ,

Alice Shearer, committee chairwoman, sai
proposal by Sanpete and Sevier Railroad Co., Manf
said some potential investors were out of the coun<
try until June 16 and asked for that much ul\'l

. before a decision is made.

Sanpete and Sevier is interested in moving a coal-
from. Levan to Salina, but that
would cost $5 mnlllon ‘That figure puts Sanpete and

*Sevier and Southern Utah Fuel Co. in a Catch 22

situation: Sanpete and Sevier can’t make a commit-
‘ment to purchase and restore the rail line without a
long-term contract from S| and SUFCO
doesn’t want to make a long- -term commitment
without the rail line operational.
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The state has received three pro-
posals from private parties to take
over the Marysvale branch of the
Denver & Rio Grande Western Rail-
road, but every offer lacks the neces-
sary $1.3 million payment to make it!
viable.

State Community Development Di-
rector Alice Shearer told a special|
advisory committee to the governor
Wednesday that none of the offers are'
acceptable in their current forms, so
Utah still is the proud. although re-
luctant, owner of a railroad.

“The state does not want to be in|
the railroad business and we have|
made that clear,” Mrs. Shearer said.
“None of the offers we have received
contained the $1.3 million reimburse-
ment we have required.” |

In an agreement worked out
through the Interstate Commerce
Commission, the state retained the
option, based on a $1.3 million offer
specially allocated this year by the
Legislature, to purchase the section
of railroad that has been closed since
the Thistle mudslide wiped out sever-
al miles of track in Spanish Fork Can-
yon in 1983. {

The D&RGW deemed it was not.
worth repairing the section, which
has been a crucial economic and
transportation artery for Sevier and
Sanpete counties, and was ultimately
granted permission by the ICC to|
abandon the line.

But state officials protested that|
permanent closure of the line would|
severely deter business activity in!
the already economically depressed
area of central Utah and eventually
gained the option to purchase the 180-
mile section for $1.3 million

The option expires June 30 and if
the state declines to exercise it by
then. the railroad can abandon the;
line and sell the railroad parts for
scrap. said Mrs. Shearer. The ulti-
mate success of the plan to reopen
the line depends on finding a party
willing to reimburse the state's $1.3|
million option payment'and take over
the line. she added. {

“We are going to ask the railroad to!
extend our option,” Mrs. Shearer said.
“If they agree to that, we will have
more time to find a buyer.”

The offers came from Sanpete and
Sevier Railroad, Manti; Western
Railroad Buyers, Ogden, and A&K
Materials Inc., Salt Lake City.

Each of the offers, however. would
have required the state to carry the
$1.3 million obligation. “and we need
to have a guarantee that we will be
reimbursed.” Mrs. Shearer said.

Another meeting of the advisory
committee has been scheduled for
June 17 and by then, Mrs. Shearer
said. it is hoped a more solid offer
with the guaranty of the $1.3 million
will be in the works
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is back in Bangerter slap

By Roger Pusey
Deseret News staff writer

Still reluctant to make a decision on
what to recommend Gov. Norman H.
Bangerter do with the Thistle-Rich-
field portion of the Denver & Rio
Grande Western Railroad line, a com-
mittee decided Tuesday to pass part
of the problem back to the governor
himself.

Committee members want Ban-
gerter to meet with shippers who
might use the spur in an effort to get a
commitment on how much the line
would be used in the event it is sold by
D&RG to another company.

Alice Shearer, Utah Division of
Community Development director
and committee chairman, said if the
governor gets a commitment from
some shippers he will relay the infor-
mation to potential rail-line
purchasers.

Ruth Ann Storey, the governor’s ad-
ministrative assistant for physical re-
sources, said it might be difficult for
the governor to put together such a
meeting before June 30. That is the
date the governor and D&RG officials
agreed would be the deadline for the
state exercising its option to purchase
the line for $1.3 million appropriated
by the Legislature.

The committee also voted to rec-
ommend that the governor consider a
longer period of time for a successful
bidder to pay the $1.3 million pur-
chase price. When the Utah Depart-
ment of Transportation advertised for

1option is contingent upon Bangerter

bids on a rail line purchase, none of
the replies contained the required $1.3 |
million check. |

Portions of the rail line were dam- ‘
aged in 1983 when a landslide below |
Thistle in Spanish Fork Canyon
blocked the Spanish Fork River and
formed a reservoir. D&RG reopened
its main line, but received permission
from the Interstate Commerce Com-
mission to abandon the Thistle-Rich-
field spur. The state was given the op-
portunity to purchase it for Slsl

|

million.

Not wantmg to be in the railroad
business, state officials asked inter-
ested compam& to step forward and
purchase the line. Even though the
proposals submitted so far don’t com-
ply with the request, any company can
still negotiate a purchase with D&RG.

Committee members agree they
are in a “Catch 22" situation since any-
one interested in purchasing the rail
line wants a commitment from poten-
tial shippers, but these shippers don’t
want to make a commitment until |
they are given some rates. 1

The proposal discussed the most |
during a meeting two weeks ago and |
also at Tuesday’s meeting came from
Sanpete and Sevier Railroad in Manti.

The first option calls for the state to’
purchase the line from D&RG; then,
under a lease/purchase arrangement,
Sanpete and Sevier Railroad would
pay the state $130,000 annually unul
the line is paid for.

A second option is for Sanpete and ‘
Sevier to purchase the line from |
D&RG for $1,383,196, with the pay-
ment being made Sept. 15, 1986. That |

calling a meeting to obtain commit-
ments from potential shippers so the
rail operation will be successful.

The purchase also is contingent
upon the company being exempted
from state and local property taxes |
and other assessments, fees and ex-
penses for five years. If selected, the
company will provide additional fi-
nancial information to the governor
and the committee.

Don J. Bertel, Sanpete and Sevier
board chairman, said his offer will ex-
pire July 2.




Lacking any credible proposal to buy the Marys:
vale spur of the Denver & Rio Grande Western Rail-
road, state officials have all but given up in their
efforts (o save the line, which is scheduled to be torn
up for scrap by D&RGW.

Portions of D&RGW's line from Thistle to Rich-
field were damaged in 1983 by a landslide in Spanish
Fork Canyon that blocked the Spanish Fork River
and turned the village of Thistle into a lake. Rather
than repair the Marysvale spur, railroad officials
got approval from the Interstate Commerce Com-
mission to abandon the line.

Government officials and businesses in Sevier
and Sanpete counties objected, saying it would be
one more economic blow to an already depressed
area. Abandoning the line would leave the two coun-
ties without some $100,000 in tax revenue and total-
ly dependent on trucking for the transportation of
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Lack of offer dooms Marysvale spur

goods

The state then entered the picture, putting up $1.3
million to buy time so a private buyer could be
found. As it now appears there are no qualified buy-
ers, that money will return to the state's general
fund.

State officials said they had no real plans to own
the line, but the money appropriated by the Legisla-
ture gave state officials time to take bids on the line
from interested parties. Estimates ran as high as
$15 million on what it would take to restore the line.

So far however, none of the proposals has met the*

criteria set by a seven-member committee set up
by Goy. Norman H. Bangerter to manage the sale.
Ruth Ann Storey, the governor’s administrative
aide for physical resources, said Monday talks be-
tween Bangerter and D&RGW Chairman William
Holtman left little hope the line can be saved.

“We advertised nationally and had about five re-
sponses; but none met the criteria we established.
What we wanted was ieone who could put the
line back into operation,” Storey said.

“We've been working 1o find a buyer for about
five months,” Storey said. “We still have a little
hope, but it doesn't look too good.

That hope is in the form of a last-minute deal
officlals hope will surface before D&RGW firms up
plans to start the salvage operation. Railroad offi-
cials have let three deadlines come and go so far
and even said Monday if a buyer can be found be-
fore salvage begins, they'll consider any legitimate
11th hour offer. A

The railroad has several bids for salvage of the
line, said John Walker, D&RGW attorney in Denver.
1t will probably be a week before any action is taken
on those bids, but officials would like to complete
the salvage operation before winter.
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Leasaeﬂw for the Scrapheap

Ralrcads. WSt
By Paul Rolly
Tribune Staff Writer

Central Utah’s hopes of regaining a
railroad line to revive its ailing econ-
bmy came to a near screeching halt
Monday with Gov. Norm Bangerter’s
fconcession that the state has failed to
Eﬂd a viable buyer for Denver & Rio

rande Western Railroad’s Marys-
ale branch.
With the news of that failure,
RGW officials began to put in mo-
ion plans to sell pieces of the 160-
ile line for scrap.
third apparent option, that of do-
g the rail materials to an inter-
|national organization interested in
{shipping food from the coast of Africa
to' the inner villages of drought-
stricken Ethiopia, looked to be notb¥
ing more than an unreachable dream.
With the news of the state’s inabil-
1ty to sell the line — closed since it
d d by the Thistle i
f 983 — industries in the region’s
pete and Sevier counties are left
with the option of shipping their

[products by the more expensive
{trucking mode.

The state purchased the line on a
conditional basis last spring to keep
plive the hope of restoring rail ser-
vice to centrnl Utah. The $1.3 million

dered as a permanent purchase by
stnte It was upon only on
e condition that Utah would find an
jalternative buyer.

“We had several proposals, but
none met the criteria we needed for
selling the line,” said Ruth Ann Sto-
y, Gov. Norm Bangerter’s adminis-
ative aide for physical resources.

“We never purchased the line with
the idea of getting into the railroad
business,” she said. “The idea was to

ive us time to find a buyer that had

e financial capabilities to provide a

ail service for central Utah. We

\didn’t want to sell it to someone who

ould just turn around and sell it for
scrap.”

When Gov. Bangerter told D&RGW
bhnlrman William Holtman during a
telephone conversation Monday that
a viable buyer had eluded extensive
state efforts to sell the line, Mr. Holt-
man said the company would begin
preparing the necessary steps to sell

the line to the highest bidder for
scrap.

But he told Gov. Bangerter that if
the state could find a buyer before the
package was completed, the railroad
would still entertain the possibility of
allowing the state to sell to that buy-
er.

That left a small opening of light
for industries in central Utah wishing
for restored rail service. But the pic-
ture remained bleak.

“We've been trying to find a buyer
for five months now,” said Ms. Storey.

7

“We still have a little hope. But real-
istically, it doesn’t look good.”

She said the railroad’s wmmgnes
to give the state so much time to find
a buyer is a demonstration of
D&RGW’s good-faith efforts to coop-
erate throughout Utah’s painful and
uphill battle to win a new railroad far
central Utah.

The door to that possibility was all
but slammed last winter when the In-
terstate Commerce Commission

(See B-3, Column )
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Wr m B-
rule RGW had the right to aban-

don the line and the state could only
prevent that abandonment by pur-
chasing the rail for $1.3 million.

When the state bought an option on
the line with the condition it would
find an alternative buyer, it was giv-
en until June 30 to find that buyer or
turn the rail back over to D&RGW for
abandonment.

When state officials failed to find a
buyer by the deadline, the railroad
granted another 30 days. When that
deadline passed last Thursday, Gov.
Bangerter was given until Monday to
make a deal with one of several par-
ties expressing interest in the line.

Even when Monday passed with no
deal and the railroad decided to final-

ly make its move to sell the materials_

and permanently reduce central
Utah to a one-transportation-mode
shipping area, Mr. Holtman said if a
viable buyer was found before the
scrapping plans were complete, Utah
could still make its deal.

“They’ve bent over backward to be
cooperative,” Ms. Storey said.

While about a half-dozen compa-
nies submitted proposals to a special
task force appointed by the governor
to handle the railroad issue, none
could come up with the necessary $1.3
million nor convince the task force it
had the financial ability to get a rail-
road going in the area.

Ms. Storey said she has received
several calls from a Mark Slunsberg
of AfricAid USA in Lovel

a pitch to the railroad for donations
of the rail material for a project to
feed starving Ethiopians.

She said Mr. Skansberg’s group
wanted to build a rail line in Ethiopia
so it could transport donated food

. from the coast to the inner areas of

that country.

But D&RGW officials said they
have not been approached by Mr.
Skansberg. They said if he wanted to
bid on the line like everyone else, he
would be welcome, but they probably
would not be ‘interested in donating
the materials.

The permanent closing of the rail
service in central Utah is a severe
financial bl‘:w_m the area. When the

0.,
who wanted to know when the state’s
option would expire so he could make

1983, it destroyed the toy

ish Fork Canyon
backed up the camyon’s river in April
the town of Thistle,

ine Appears Headed for Scrapheap

the canyon highway and about six
miles of the rail line.

D&RGW repaired the main portion
of the line that runs from Denver to
Salt Lake City, but it determined it
was not economically feasible to re-
pair the damaged portion of the Mar-
ysvale branch that split off into San-
pete and Sevier counties.

The railroad estimated it would
cost as much as $15 million to repair
that section and that it was not a good
business decision to make that invest-
ment. The state initially fought the
railroad’s decision to abandon the
line and tried to get the ICC to force
D&RGW to repair and reopen it. But
the state lost that battle and the rail-
road then agreed to let the state find
an alternative buyer to restore the
service. ERALL
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Railroad line will never see trains
belght to breathe new life
s diling ¢

This past week, D&RGW sold the
line that runs from Spanish Fork Can-
yon through Sanpete and Sevier
Counties to A & K Railroad Materials
Inc. for about $1.1 million.

The sale culminated years of con-
fusion, disagreement and legal bat-
tles about the future of the railroad
\line, ever since it was closed by the
|Thistle mudslide in the spring of 1983.

The railroad spent millions of dol-
|lars to repair the main line between
Denver and Salt Lake City, but it de
cided it was not economically.
/dent to sink its estimated $13 uon
{to $15 million into repairing the Mar-
ysvale branch that split off to the

By Paul Rolly -
Tribune Staff Writer x
<'Any last-gasp chance the state had
to reopen a railroad line in econoini-
uuy-dopressed central Utah is ﬁow 4
The .lw-mue Marysvale bm;ch of
the Denver & Rio Grande Western

for serap,.
“But'it didn't go down withotit 2
ight.

M‘ SALT LAKE TRIBUNE

tate L'6Ses Its Battle

Ralroads. (93¢
eopen

D&RGW Rail Line
Sale to Salt Lake Maférials Supplier
Dashes Africa-Aid Group’s Hopes

south and served the coal mines and

; %ther strategic companges in central

the rail hne wls closed, the
only method oﬁhau!mﬂ)mducts from
the central Utah in ies was the
more expensive mode of long-haul
trucks. Many businesses in central
Utah subsequently cm«l and unem-
ployment soared:

- The state, citing the ranron s

reopen the line through-adminis-

Arative fiat.”

But after hearings before the ICC,
the federal agency ruled D&RGW had
the right to abandon the line. It did
give the state the opportunity to pur-
chase the line before anyone else
could bid on it, however, and it said if
Utah officials were willing to pay the
determined market value of $1.3 mil-
lion for the line, the state could be the
proud new owner of a railroad.

Utah did exercise that option last
spring, using a special allocation
granted by the Utah Legislature to
buy the line on the condition it could
find an alternate buyer to take the
railroad off its hands.

Several proposed railroad compa-

See B-3, Column 4



expressed an interest, mc)uding
a.central Utah consortium of busi-
nessmen and government leaders
thoping to form a railroad company to
once again serve their industries, and

;mﬂt, organization out of Colo-
rado

matenals to build a railroad in Africa
to ship donated food from the coast to
drought-stricken inner-continent vil-
lages in Ethiopia.

But nobody could meet the specific
requirements of the sale — the $1.3
million price to get the state off the
hook and the promise that a rail ser-
vice would be reopened in central
Utah — so after several extensions on
the deadline that were granted by

D&RGW, the state finally had to ad-
mit defeat at the end of July and turn
the line back to the railroad.
Still, there was a glitter of hope.
D&RGW told Utah officials if they
could find a buyer to reopen the line

that wanted to use the *

before it completed its own bidding
process, it would still go. along with
the Utah ugilan so beleaguered central
Utali could still have a railroad.

‘That didn’t happen and A & K Rail-
md Ma!gmls won the bid.

- “The mln thing is they guaranteed
the money up front,” John Walk-
er; chief counsel for D&RGW in Den-
ver.“The second thing is they agreed
to have the job completed [the rail-
road line extracted] within 540 days.

“We will then go about the business
of selling off the right-of-way on the
private land that we own,” Mr. Walk-
er added. “Some of the land is owned
by the federal government, but we’ll
sell the private areas.”

John Garner, of A & K Railroad
Materials, said the scrap that is sal-
vageable will be sold, mostly to other
railroad companies that may be able
to reuse the tracks.

“That’s our business,” he said. “We

sie Loses Battle to Reopen Railroad
Economlcally-Alhng Central Utah

salvage old materials and seli-to
those who need it.”

Mark Skansberg, of Africaid USA,
had hoped the rail could be donated to
his group to build a railroad in Africa
to bring food to starving villagers. He
said if donation wasn’t possible his
group would have been willing to bid
on the materials.

“The first priority, of course, would
be to keep the railroad in Utah,” Mr.'
Skansberg said. “But if it’s not pos-
sible to keep the railroad there, wé
just thought it would be better to use
the materials to help feed the needy
than it would be to melt down the iron
and make Toyotas out of it.”

The Africaid people attempted to
bid on the line after the state failed in
its attempt to keep the it open, but in
some kind of breakdown in communi-
cations, the bid was never made and
Mr. Walker said he had not heard
about Africaid USA, even though Mr.
Skansberg said he had talked to some
officers in the company. i



