
















48 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

Under the present classification of accounts a credit item of $154.06, recorded

in the investment in road and equipment account, representing an adjustment
of loss on retired road and equipment, would be transferable to the profit and
loss account. If this item were so transferred the debit balance in profit and
loss would be decreased by $154.06 to $1,028.30.

Income statement of the United States Railroad Administration—A con
densed summary for the period January 1, 1918. to February 29, 1920, comprises
railway operating revenues $119,425.83, railway operating expenses $148,871.40,
railway tax accruals $14,024.12, uncollectible railway revenues $69, nonoperating
income $3,495.18, deductions from gross income $7,036.95, including $1,657.30,
hire of equipment, and $4,643.02 joint-facility rents, resulting in a deficit of
$47,080.46.

Profit and loss account of the United States Railroad Administratwm—A
condensed summary from January 1, 1918, to February 29, 1920, follows:
Credits $349.14, debits $47,497.77, and debit balance transferred to administra
tion ledger control account $47,148.63. The credits consist of miscellaneous
credits, being classified as other miscellaneous credits, and the debits consist

of debit balance transferred from income. $47,080.46, and miscellaneous debits,
being classified as other miscellaneous debits, $417.31.
From May 1, to December 31, 1917, railway operating expenses were 55.6
percent of the railway operating revenues; during the period property was
operated by the United States Railroad Administration, January 1, 1918, to
February 29, 1920, they were 124.7 percent; from March 1, 1920, to December
31, 1927, they were 76.3 percent, and for the three years preceding December
31, 1927, they were 82.4 percent. No dividends have been declared.

INVESTMENT IN ROAD AND EQUIPMENT

The investment in road and equipment, including land, on date of valuation
is stated in the books as $518,394.06, analyzed as follows:

For original construction and equipment, road, recorded money
outlay, including $145,274.67 paid construction company, and a
netrcredit of $1,548.84 for revenues and operating expenses
during construction, $496,837.05, less retirements $1,737.98, net
$495.099.07. Credit given the United States Railroad Admini
'
stration in open account for recorded money outlay by it, re
corded amount $1,921.50, assigned value of donated lands and
tracks, concurrent credit to profit and loss, recorded amounts
for lands $1,219.60, for tracks $226.94, total $498,467.11. Re
.corded money outlay for equipment $14,578.34 ____________ __ $513, 045. 45
For additions and betterments to roadway property, recorded money
outlay $4,411.31, less retirements $55.94, net $4,355.37. Credit
given the United States Railroad Administration in open account
for recorded money outlay by it, recorded amount $1,147.30 ______ 5, 502. 67

Total of above items 518,548.12

Other item, credit, not in accordance with the present classification
of accounts. Transferable to profit and loss account in adjust
ment of previous charge for loss on retired roadway property.
Adjusted by carrier subsequently to date of valuation ______ __ 154.06

Total recorded as of date of valuation ___________________ __ 518, 394. 06
43 Val. Rep.
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Under the present classification of accounts a credit item of $154.06, recorded 
in the investment in road and equipment account, representing an adjustment 
of loss on retired road and equipment, would be transferable to the profit and 
loss account. If this item were so transferred the debit balance in profit and 
loss would be decreased by $154.06 to $1,028.30. 

Income statement of the United Statl:8 Ra.iZrooti Administratiofl..-A con­
densed summary for the period January· 1, 1918, to February 29, 1920, comprises 
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Profi,t and loss account of the United States Railroad Adminutmt«m.-A 
condensed summary from January 1, 1918, to February 29, 1920, follows: 
Credits $349.14, debits $47,497.77, and debit balance transferred to adininistra• 
tlon ledger control account $47,148.68. The credits consist of · miscellaneous 
credits, being classified as other miscellaneous credits, and the debits consist 
of debit balance transferred from income. $47,080.46, and miscellaneous debits, 
being classlfled as other miscellaneous debits, $417.31. 

From May 1, to December 81, 1917, railway operating expenses were 55.6 
percent of the railway operating revenues; during the period property was 
operated by the United States Railroad Administration, January 1, 1918, to 
February 29, 1920, they were 124.7 percent; from March 1, 1920, to December 
31, 1927, they were 76.8 percent, and for the three years preceding December 
31, 1927, they were 82.4 percent. No dividends have been declared. 

INVl!lSTMENT Il"I' ROAD AND EQUIPMENT 

The investment in road and equipment, including land, on date of valuation 
ls stated in the books as $518,894.06, analyzed as follows : 

For original construction and equipment, road, recorded money 
outlay, including $145,274.67 paid construction company, and a 
net credit of $1,548.84 for revenues and operating expenses 
during construction, $496,837.05, less retirements $1,737.98, net 
$495.099.07. Credit given the United States Railroad Admini-

. striation in open account for recorded money outlay by it, re­
corded amount $1,921.50, assigned value of donated lands and 
tracks, concurrent credit to profit and loss, recorded amounts 
for lands $1,219.60, for tracks $226.94, total $498,467.11. Re-

' corded money outlay for equipment $14,578.34 ______________ $513, 045. 4~ 
For additions and betterments to roadway property, recorded money 

outlay $4,411.31, less retirements $55.94, net $4,355.87. Credit 
given the United States Railroad Administration in open account 
for recorded money outlay by it, recorded amount $1,147.30______ 5,502.67 

Total of above items _____________________________________ 518,548.12 

Other item, credit, not in accordance with the present classification 
of accounts. Transferable to profit and loss account in adjust-
ment of previous charge for loss on retired roadway property. 
Adjusted by carrier subsequently to date of valuation _______ _ 154.06 

Total recorded as of date of valuation_____________________ 518,394.06 
43 Val. Rep. 
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DEEP CREEK a. oo. .49

If the “ other items ” set out in the above general analysis were eliminated and
if all the items then contained therein were taken at their recorded value, the
balance in the investment in road and equipment account would be increased by

$154.06'to $518,548.12.

This adjusted amount would include considerations other than cash recorded
at $4,515.34. Excepting $1,446.54 value assigned to donated lands and tracks,

the considerations other than cash represents credit given the United States
Railroad Administration in open account for recorded money outlay by it.
The balance in the account, if adjusted to the above extent, would comprise
$514,032.78 of recorded money outlay by the carrier, including $145,274.67 paid
construction company; $3,068.80 of credit given the United States Railroad
Administration in open account for recorded money outlay by it; and $1,446.54
of recorded value assigned to donated property.
The above outlays include $996.22 for eight roadway machines and $6,207.78
for one steam locomotive and one freight-train car, the amounts being the re
corded costs of such property not inventoried. They include also the undeter
mined portion, applicable to noncarrier lands, the value of $1,219.60, being as
signed by the carrier to donated lands, classified herein as partly carrier and
partly noncarrier. The carrier has not charged any amounts to miscellaneous
property account that represent these noncarrier lands.

ORIGINAL COST TO DATE

The original cost to date of valuation of the common-carrier property owned
and used by the carrier, except land for which the cost is not ascertainable, is
approximately $510,703.
Original cost to date of valuation of road and general expenditures, excluding
land, roadway machines, and equipment, as recorded by the carrier is
$501,510.86, consisting of $498,215.12 recorded money outlay expended by
the carrier, including a net credit of $1,548.84 for revenues and operating ex
penses during construction; $3,068.80 expended by the United States Railroad
Administration; and $226.94 recorded value assigned to spur tracks donated.
Adding to that amount the costs identifiable in the accounting records of the
carrier for roadway machines and equipment inventoried as owned and used
on date of valuation, as determined from returns to valuation order no.
8, as detailed hereinafter, including $730 as the cost of two roadway machines
inventoried as owned and used on date of valuation, the amount being the cost
of reproduction new and representing substantially the cost of such property at
time acquired, gives $510,703.42 as the approximate original cost to date of road
and equipment, including the general expenditures applicable thereto, exclusive
of land. That amount is distributed to primary accounts by the carrier as
follows:

I. Road:
Engineering ______________________________________________ __ $13,281.24
3 Grading _______________________________________________ __ 75,180.13

6 Bridges, trestles, and culverts__________________________ __ 6,731.89
8 Ties___________________________________________________ __ 97, 592. 93
9 Rails ______ __ 174,350.55
10 Other track material___________________________________ __ 28, 470. 79
11 Ballast _ ___________________________ __ 17, 396. 38
12 Tracklaying and surfacing _____________________________ __ 58,549.82
15 Crossings and signs _____________________________________ __ 12.42
16 Station and office buildings____________________________ __ 9,897.23
43 Val. Rep.
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$514,032.78 of recorded money outlay by the carrier, including $145,274.67 paid 
construction company; $3,068.80 of credit given the United States Railroad 
Administration in open account for recorded money outlay by it; and $1,446.54 
of recorded value assigned to donated property. 

The _above outlays include $996.22 for eight roadway machines and $6,207.78 
for one steam locomotive and one freight-train car, the amounts being the re­
corded costs of such property not inventoried. They include also the undeter­
mined portion, applicable to noncarrier lands, the value of $1,219.60 being as­
signed by the carrier to donated lands, classUled herein as partly carrier and 
partly noncarrier. The carrier has not charged any amounts to miscellaneous 
property account that represent these noncarrier lands. 

ORIGINAL COST 'IO DATID 

The original cost to date of valuation of the common-carrier property owned 
and used by the carrier, except land for which the cost is not ascertainable, is 
apprqximately $510,703. 

Original cost to date of valuation of road and general expenditures, excluding 
land, roadway machines, and equipment, as recorded by the carrier is 
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5O VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

I. Road—Continued. .
- >

= 17 Roadway buildings $2, 075.66

18 Water Stations __ _ 6, 592.03

26 Telegraph and telephone lines __________________________ _,_I 6, 693.03
37 Roadway machines _____________________________________ __ 822.00

38 Roadway small tools. __________________________________ __ - 369.47
40 Revenues and operating expenses during construc- '
tion ___ __ - _______ __(Cr.) 1.548. 84

Total except land __________________________________ __ 496,466. 73

II. Equipment:
51 Steam locomotives 5, 223. 56

53 Freight-train cars - , . 706.00
54 Passenger-train cars 2, 441. 00

Total___ 8, 370. 56

III. General expenditures:
71 Organization expenses _________________________________ __ 382.85
72 General ofiicers and clerks ______________________________ __ 3,320.29
73 Law___________________________________________________ __ 230.14

74 Stationery and printing ________________________________ __ 537.69
75 Taxes--- ___ _

'
_______________________ __ 1,310.40

77 Other expenditures, general _____________________________ __ 84.76

Total ______________________________________________ __ '5
,

see. 13

Grand total except land _____' 510, 703. 42

The cost of land owned and used for common-carrier purposes, as explained
below, is not definitely ascertainable. , _

. For property used but not owned.-The original cost of the 13.66 acres of
land used but not owned, owned by parties other than common carriers,
has not been ascertanied. The owners of this land are unknown. The
present value, as determined by the land section, is $20. I _

Cost of lands—The carrier reports amounts aggregating $1,370.70 as the
outlays by itself in connection with lands owned by it.
A check indicates that the reported outlays should be reduced by $1,219.60,
due to estimated costs being reported for donated lands.
The returns include certain lands classified as carrier and certain lands
classified as partly carrier and partly noncarrier, received as donations.
The amounts aggregating $151.10 reported as costs for the remaining lands
owned, after making the change noted above, are made up of costs supported
by accounting records. These lands are classified as carrier, owned and used.
All of the foregoing lands are located in Utah.
In addition to the foregoing, there have been inventoried to the carrier
as used but not owned, certain lands located in Nevada.

Cost of machinery and equipment—The carrier reports that it owns and
uses five units of equipment and 10 roadway machines, with costs aggregating
$15,664.22.

'

A check indicates that the number of units of equipment should be reduced
by two, that the units of roadway machines should be reduced by six, and that
the costs should be reduced by $7,201.66, the latter being the difference between
an addition of $1.17 for a clerical error in the item of steam locomotives,
and deductions of $7,202.83, of which $996.22 is for eight roadway machines
reported but not inventoried; $4,900.78 is for one steam locomotive reported

43 Val. Rep.
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The amounts aggregating $151.10 reported as costs for the remaining lands 
owned, after making the change noted above, are made up of costs supported 
by accounting records. These lands are classified as carrier, owned and used. 

All of the foregoing lands are located in Utah. 
In addition to the foregoing, there have been Inventoried to the carrier 

as used but not owned, certain lands located in Nevada. 
Coat of machinery and equipment.-The carrier reports that it owns and 

uses five units of equipment and 10 roadway machines, with costs aggregating 
$15,664.22. 

A check indicates that the number of units of equipment should be reduced 
by two, that the units of roadway machines should be reduced by six, and that 
the costs should be reduced by $7,201.66, the latter being the difference between 
an addition of $1.17 for a clerical error in the item of steam locomotives, 
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but not inventoried; $65.83 is for overstatement of costs of steam locomotives;
and $1,240 is for one freight-train car reported but not inventoried. The reduc
tion by six in the number of units of roadway machines represents the diifer
ence between the deduction of eight units above referred to, and an addition
of two units inventoried but not reported.

0f the remaining $8,462.56 of costs reported, $92 represents machinery,
consisting of two roadway machines with supported costs of $92, and two
roadway'machines with no costs reported, and $8,370.56 represents equip
ment, comprising one steam locomotive with supported costs of $5,223.56, one
freight-train car with supported costs of $706, and one passenger-train car with
supported costs of $2,441. The two units of roadway machines, comprising
two motor cars, shown above as inventoried, but for which no costs were
reported, are estimated on the basis of 1923-1927 prices to have cost $730.

MISCELLANEOUS PHYSICAL PROPERTY

The accounts do not record, as such, any investment in miscellaneous
physical property on date of valuation. There have been classified herein,
certain lands as carrier and certain lands as partly carrier and partly non
carrier, received as donations. The values assigned by the carrier to these
lands are stated under original cost to date. The amount that would be
includible in this account to represent investments in such noncarrier lands
is not separately indicated by the records.

AIDS, GIFTS, GRANTS, AND DONATIONS

The carrier reports various parcels of lands classified as carrier and as
partly carrier and partly noncarrier, donated to it by the United States Govern
ment, State of Utah, and various companies, with acquisition expenses of $51.10,
and value at time of acquisition of $1,219.60.
The carrier also reports $226.94 as the assigned value of track material and
labor donated to it by the Western Utah Copper Company.
The carrier does not report, and its accounts do not separately record, any
moneys or other considerations as received from sale of any portion of lands
conveyed to it as grants by governmental bodies: nor do the accounts separately
record any concession or allowance in consideration for any grants by govern
mental bodies.

MATERIAL AND SUPPLIES

The investment of the carrier in material and Supplies on date of valuation
is stated in its books as $1,502.36.

LEASED RAILWAY PROPERTY

The carrier uses, as a site for ofiice building. 224 square feet of land at
Wendover, Utah. owned by The Western Pacific Railroad Company, term one
year from June 15, 1917, continued from month to month; stipulated annual
payment $6. No rental has been accrued or paid for year ending on date of
valuation.
The carrier jointly uses station facilities, and land for connecting tracks
with owning company at Wendover, Utah, owned by The Western Pacific
Railroad Company; term 10 years from April 1, 1917, and thereafter terminable
on 12 months’ written notice; no rental for use of land; stipulated payment for
use of station facilities $250 per month. The agreement also covers fixed
charges for services of hostlers, boiler washers, and wipers, train and car
inspection and water for locomotives. No rental has been accrued or paid
for year ending on date of valuation.
43 Val. Rep.
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52 VALUATION REPORTS, INTERSTATE COMLNIERCE COMLIISSION

In addition to the foregoing, the carrier solely uses certain parcels of land
owned by parties other than common-carriers, of 13.66 acres for right-of-way
purposes, located in Nevada. The owners are unknown. No rental has been
accrued or paid for the year ending on date of valuation.

GENERAL BALANCE SHEET STATEMENT

The general balance sheet statement, as of date of valuation, follows:

ASSETS

Investments, investment in road and equipment ________________ __ $518, 394. 06

Current assets:
Cash ____ __ _ _______________ __ 3, 995. 33

Traffic and car-service balances receivable 1, 986. 33

Net balances receivable from agents and conductors _______ __ 195. 66

Miscellaneous accounts receivable _ _ _ _ _ . _ _ __ 625.61
Materials and supplies __________________________________ __ 1, 502. 36

.Total _______ __ 8, 305. 29

Unadjusted debits, rents, and insurance premiums paid in advance. 65. 41

Grand total ____ _ _ . _ _ _ _ _ _ _ __ 526, 764. 76

LIABILITIES

Stock, capital stock _____________________________________________ __ 450, 000.00

Long-term debt, nonnegotiable debt to afiiliated companies_____ 45, 000. 00

Current liabilities:
Traffic and car-service balances payable __________________ __ 13,810. 62
Audited accounts and wages payable ____________________ __ 10,647.98
Miscellaneous accounts payable ____________________________ __ 4. 00

Unmatured interest accrued _________________________ _1._____ 600. 00

Total _________________________________________________ __ 25, 062. 60

Unadjusted credits:
Tax liability ________________________________________ __(Dr) 70.01

Accrued depreciation, equipment _________________________ __ 6,230.31

Other unadjusted credits ________________________________ __ 277. 68

Total __ _ __ _ _ _ _ _ __ 6, 437. 98

Corporate surplus :
Additions to property through income and surplus ________ __ 1,446. 54

Profit and loss debit balance ______________________________ __ 1,182. 36

Net ___________________________________________________ __ 264.18

Grand totaL»- ____ ____ ______ __ 526, 764. 76
43 Val. Rep.
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